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Agenda

Review of minutes from last meeting date@" November 2015

Review of Action Items from last meeting dated ®™November 2015

EU Network Code Communications Update

— Phase 2 Update

Code Modification Proposals
— I ncBhckdPld / I LI OAGe ! NN y3ISYSyida
Discussion of Initial Modification Report

Code Modification Proposals
' n Tlmplekentation of the Inch Storage Entry Point
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5.

Discussion of Cost of systemisation
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Agenda

10.
11.

Corrib Update
— Update onBellanaboyEntry Point Tariff
— Update on Entry Point Transfer Process

Virtual Reverse Flow

— Updateon Interim Product

Financial Security Update

— Update onFinancial Security Policy drafting
Gas & Electricity Interactions
AOB

Next Code Modification Forum Meeting

— Proposed Wednesday ®0anuary 2016
— TBC, Cork
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Review of minutes from last meeting

1.
dated 4" November 2015
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2. Review of Action Items from last meeting
dated 4™ November 2015
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Code Moadification Forum — Ongoing Actions

Responsibility Priority

Low

Transporter to issue update at Dec
2015 Code Mod Forum.

Transporter.

The Transporter is to issue letters to all End Users

C259

requesting that they sign End User Agreements.
C404 The Transporter is to carry out a Trading platform Feasibility Transporter Transporter to issue update at Dec Medium

Study and submit its report to the CER following Industry 2015 Code Mod Forum.

consultation in September 2015.
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Code Modification Forum — Completed Actions

C383 The Transporter is to consider issuing an NDM accuracy of Transporter Complete Medium
forecasting report before Oct 2015.

C428 Add Gas/Electricity Interactions as a standing item to the Code General Complete Low
Modification Forum Agenda on an as needed basis.

C453 The Transporter will issue an A069 IMR to the CER and industry ~ Transporter Complete High
for consultation.

C454 The Transporter is to issue the cost of systemisation of AO70 to Transporter Complete Medium
the CER.
C455 The CER is to revert to the Transporter and industry with a CER Complete High

decision on the Bellanaboy Entry Tariff during commissioning.

C456 The Transporter will issue the CER with a cost estimate for the Transporter Complete High
interim VRF product as soon as it receives a definitive estimate
from its IT provider.
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Code Moadification Forum — Open Actions

C451 The Transporter committed to producing a plan for issuing new Transporter Open
End User Agreements to Industry.

C452 The Transporter committed to producing a new version 5.0 of the Code Transporter Open Medium
of Operations

C457 The Transporter will investigate whether adding within-day nominations Transporter Open High
and infinite capacity to the scope of the within day product.

C458 I ndustry are to contact their KAMIndustry

_ Open Low
Bellanaboy Entry Point.
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Code Modification Forum

3. EU Network Cod€ommunications Update
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Legal Drafting Status

* A new consolidated Version 5.0 of the Code of Operations will be issued in January.

« This will allow for all the modifications made during the EU Network Code

Implementation to be included in the code.
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Phase 2 Planning

List of Potential Deliverables for Phase 2

VRF

Mandatory CAM functions

Mandatory Balancing Functions
Enhanced FS

Interim Solution for Balancing
REMIT

Matching Process Finalisation Alert

NGEM - systemisation of emergency arrangements
Tariff deliverables

Dundalk arrangements

Twynholm Profile Checker

Review PTL TA post 2021 W, Gas
Networks

Ireland
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Code Modification Forum

4.  Code Modification Proposal A069:

Backup Capacity Arrangements under New Tariffing
wWSIAYSQ
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A069 Timeline to date

e 23 July CER issues Decision Paper CER/15/140

« 31 July Code Modification Proposal Form issued

19 Aug Proposer presented proposal to CMF

19 Aug -2 Sep Industry consultation on proposal form

« 16 Sep Proposal discussed at CMF - offline workshop suggested

* 6 Oct Offline Workshop (~1 hr) — Croke Park Hotel

* 4 Nov Discussion at CMF

2 Dec Initial Modification Report Issued for consultation

« TODAY: Discuss Initial Modification Report

s eparticularly Section 4 *Tr ansp@"i"f:tﬁg%&m’rkg A's
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Overview

Initial Modification Report
¢ Consultation Currently Open - Comments by 16 December

* Purpose of Report:
— Inform CER decision as to whether proposal should be progressed further

« Content of Report:

— Background to the modification;
— Summary of written consultations & forum discussions; and
assessment of the

proposal

— Transporter’'s
* Focus of Report:
— Main Focus: High level principles & rationale behind proposal;
Practical implementation mechanisms - expect focus to shift if CER
-;7\\ ’,:‘_-.Elae%works
i Ireland

— Less Prominent: ! isms
approves progression of the modification
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Transporter s

A s s e sE8JINE Gampliante)

* EU Network Code Compliance assessed from 2 viewpoints:

15

Distinct back-up capacity product:
(& tariff) offered on GTMS/PRISMA

* No explicit references to back-up product, either
prohibiting or supporting, however certain practical
and contractual challenges would arise:

* How to determine level of capacity to put aside
for back-up - impact on standard products

» How would access the product be restricted to
eligible parties?

* Incorporation of non-standard product & tariff
on PRISMA platform

 Incorporation of non-standard product & tariff
into contractual arrangements with adjacent
TSOs?

appliedt o
up'’
» General obligations of Directive 2009/73/EC (Art 32)

Retrospective rebate:

capacity
pur poses

aeq

and Regulation EC 715/2009 (Art 13 & 14) re tariffs
and third party access:

* Provide non-discriminatory access to the
network.

* Avoid cross-subsidisation between network
users

* Not e:
back-u p

points above
capacity’

appl
product

u
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Transporter’ s Ass e sSsape Actess( FZige

» Proposal scope has two distinct elements:
» Back-up Capacity scenarios (i.e. where an outage occurs)
» Wider tariff methodology issues (where an outage has not occurred)

Scope

» Tariff methodology issues (re Decision Paper CER/15/140) should be
addressed separate to the Code modification process.

» Sufficient access to capacity provided through short term capacity products, secondary
capacity market, and IBP

AcceSS eThe Transporter not supportive -opoéintroducin
capacity product

» The Transporter has concerns regarding potential discriminatory, anti-competitive
and cross-subsidisation implications if a rebate / discount is applied at the back-

P rl Ce up entry point.

e Short term capacity products should be priced at the regulated tariff ", G
in all circumstances . Z Natworks
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Next Steps

Discuss next steps in modification process
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Code Modification Forum

5.  Code Modification Proposal A070:

Umplementationof the Inch Storage Entry Pdiht
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AO7/70 Current Status

* Modification proposed: 2 September.

* Discussed at Code Modification Forum: 16 September.
* No Responses to initial consultation.

» Business Rules and IMR issued on 16 October.

« 2 Responses received.

» Cost of systemisation estimated at €63,000 - €84,000
 Final Modification Report to be issued after meeting

* CER to decide on whether to proceed with modification:
— Note, Code drafting will proceed (as per Decision CER/15/140)
— Decision as to whether the modification should be systemised
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AO070 — Interim Solution

* A manual process is currently in place to facilitate the separation of the Inch Entry Point tariff;

* When booking capacity at Inch a shipper states if they require Production or Storage
Capacity;
— In the notes sections the Shipper must state if the booking is a Storage Capacity Booking.

« GNI will review the notes page and apply the Storage Tariff if the booking is identified for
Storage;

* Where there is no Storage capacity declared in the notes (or no note), all capacity will be
charged at the Production Tariff:

 Individual invoices will be published for Storage and Production Capacity charges;
— In addition to the current Transportation Shipper Invoice.
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Inch Production and Storage Point - Interim

COMMODITY:

— There is an identical commodity charge applied to both storage and production - itis only the

capacity charges that are different.

NOMINATIONS:
— In the interim solution there is only one type of nomination - not necessary to specify production

or storage
* ALLOCATIONS & OVERRUNS:
— Intention to have separate Allocations (and also separate Overruns) issued in respect of

storage and production.
— Note: Overruns will be charged according to the applicable tariff as per the capacity booking.
— As with capacity bookings, where the Shipper has not specified production or storage as part of
the capacity booking request, overruns will be charged on the basis of the production tariff.
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Code Modification Forum

6. Corrib Update
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Corrib Update: What 60s happened since 4 NO

« 17 November - CER issues Commission Decisionapprovingl / 366 ‘ Commi ssi oni ng Rat
Bellanaboy - applies for duration of the commissioning period

« 20 November - Update Slides issued by Transporter covering:

— Tariff/Capacity Arrangements

— Technical Capacity for December 2015

— Trading of Bellanaboy Entry Capacity (i.e. trading between Shippers at the same point)
— Transfer of Entry Bookings (i.e. transfer of capacity from one entry point to another)

« Ongoing
— Corrib Operator regularly updating Forum re Anticipated Entry Point Commencement Date

— Currently progressing necessary approvals

- TODAY

— Further detail re Entry Point Transfer process
W', Gas
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Entry Point Transfers

« Entry Point Transfer (transfer of annual and multi-annual unbundled entry capacity from
an existing entry point to a new entry point) provisions are set out in Part C, Section 5 of

the Code of Operations.

e The Shipper must specify:
— The entry points involved and the capacity booking reference

— The proposed effective date for a capacity transfer :
At |l east 10 business days’ notice I

At | east 5 business days’ notice 1is
shipper in respect of the same Entry Capacity Booking

— confirmation that the transfer is facilitating the delivery of gas from a New Entry Point

— documentary evidence specifying the quantity of natural gas which is expected to be
delivered to the Shipper at the new entry point

S required f
required fo

* Please contact your Key Account Manager If you intend to utilise Entry Point Transfers
W', Gas
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Entry Point Transfers (ctd.)

« Part C, Section 5.2 (6.2) details the Entry Tariff
Adjustment Amount that the Transporter will calculate
which will translate to a charge/credit to the Shipper
depending of the timing of the transfer.

* A worked example is outlined in Figure 1. where
Shipper A has a 20,000 MWh Moffat booking running
from Oct ' 15 wigshesSetmnsfertd 6
another Entry Point in May 2016.

e Thisresults in a €1.5m charge

* The calculation compares how much the Shipper has
paid to the Transporter up to the point of transfer with
the weighted capacity calculation using the multipliers
outlined Fig 1.

* The multipliers are seasonal and are higher in the
winter.

» The charge/rebate will be dependent on when within
the contract year the shipper wishes to transfer.

a

Figure Worked example: Transfer to another Entry Point in May 2016:
Code of Operations - Part C, section 5 Entry Point Transfers

month days multiplier cap days
Oct-15 31 2 62
Nov-15 30 2 60
Dec-15 31 4 124 Tariff 368 e kagK
Jan-16 31 4 124
Feb-16 29 4 116 Booking 20,000 MWh
Mar-16 31 4 124
Apr-16 30 2 60
May-16 31 2 62
Jun-16 30 1 30
Jul-16 31 1 31
Aug-16 31 1 31
Sep-16 30 1 30
Total 366 28 854
Total for Cale 213 22 670

Amount Payable at Moffat for full year on the Cap being transferred:
eET>o0pp
5.2.1 (¢ Amt payable at Moffat for cap being transfered from start of the GY up to date of the transfer
ENZIHYN
Calc amt payable by ref to Annual Capacity DagjAGDP/ACDT)*T

ACDP Annual Cap days from Contract Start to date of t/f:670

ACDT Annual Cap days in Yr: 854

T Applicable Annual Tariff: ETXZOopp
5.2.1 (b) EPITTNIYYM

5.2.2if5.2.1 (a) > 5.2.1 (b) = Tariff Rebate paid by GNI to Shipper
5.2.3if5.2.1 (a) <5.2.1 (b) = Tariff Adjustment Amount paid by Shipper to GNI

EMZIndnz
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Code Modification Forum

/.  Virtual Reverse Flow Update
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Interim VRF — Product Detalls

VRF Capacity limit = 100% of FF ROI Technical Capacity;
VRF Capacity sold in one day-ahead PRISMA auction;

— No check of nominations against capacity.

VRF Nominations day-ahead only;

Interruption to deemed flow;
~ 0QQaEAMNE VO £ & Q& HD-Qhd QQWQ 601 | "0 @i Wi
Interruption check takes metered physical flows into account - Interrupt if:

— Forward Flow CQs - VRF CQs < Metered Physical Flow + Projected Delivery (next 2 hrs)
metering avoids s

| t Ua

physical
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Interim VRF — Product Detalils contd.

* CQs reduced pro rata to prevailing CQ until above interruption check is
passed.

* TSO calculates deemed flow and issues a VRF Capacity interruption notice
to each VRF Shipper;

« TSO alters the CQs for each Shipper in the event of an interruption —no need
for a Shipper to renominate;

« The TSO will facilitate an ad-hoc downwards renomination in certain
circumstances to mitigate against the risk of shippers accruing an imbalance;
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Interim VRF — Interruption Example

Aggregate Day Ahead Forward Flow (FF) Nominations = 48 units
Aggregate Day Ahead Virtual Reverse Flow Noms = 24 units

Shipper 1 Nom = 16 units
— Shipper 2 Nom = 8 units
Net Flow required = 24 units = Flow of 1 unit/hour

At 16.50 FF shipper renominates to 24 units

~ 0QQ4'QQ T @ (%) TET® Yoc Y
As per INFR check new FF CQ = 28

Interruption Check:

O Pgt pg g
— Ot p©VEOQI i 6NO
10 units of VRF flow must be interrupted to balance equation

P pFcT wdO@E QoI

Pz pAct TH)YE QO
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Within-Day VRF Renominations

« The Transporter is developing the functionality to allow within-day renominations:

— In parallel with the development of the Interim VRF product;
— Delivery of within-day renominations as soon as possible following Interim product;
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Interim VRF

Comparison: Interim v Enduring

INTERIM Additional Within-Day

100% of Moffat technical capacity
made available

VRF Allocation = deemed flow if
interrupted

TSO changes CQ on behalf of
Shipper — no need to renominate

Day-ahead Capacity bookings only
— (no check of noms against
capacity)

Day-ahead Nominations only

Simple interruption rule: pro rata to
day-ahead nominations

31

SAME
SAME

SAME

SAME

Within-day Renominations

Interruption based on day-ahead &
within-day nominations

SAME
SAME
SAME

Within-day capacity by way
o fovernominations’

Within-day Renominations
Complex interruption

hierarchy
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Code Modification Forum

8.  Financial Security Update
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Financial Security Consultation: 6 — 20 November 2015

A draft of the revised Financial Security Policy was circulated to Industry on 6 November 2015 with the consultation closing on
20 November 2015. This draft including changes approved in July 2015 includes:

* The Consolidation of Short-Term and Long-Term FS Policy documents into a single document;

 Removalof a “Charged Account” as ausédprm of security as it was
* Formulae re-written to ensure that there is no ambiguity in their meaning (Note: Formulae have not changed)

« Addition of a clause with respect to the recovery of costs by the Transporter in making a demand,;

* Update of the Pro-Forma documents to reflect current international banking standards;

 Addition of a Pro-Forma Legal Opinion. Legal opinions are becoming more relevant because many Irish banks do not meet
the requirements of a bank under the current policy therefore market participants have been forced to use foreign banks

« Details on Financial Security Requirements for participating in PRISMA auctions

* Management of Financial Security between PRISMA and GTMS

* Grace period for participating in PRISMA auctions when Financial Security has expired; and
* Details on new Deposit Agreement to allow for quick replenishment of security.
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Responses to Financial Security Consultation

Respondent | Comment Gas Networks Ireland response

1 Highlighted a discrepancy in the draft that Agree with the discrepancy highlighted
referred to a 2 day grace period instead of 3. and will correct them.
Asked for clarification on the definition of Will clarify the use of days between
days between calendar and business. calendar and business in the document.
2 Asked for a change to the Demand Deposit Agree with the point made and will

Agreement to remove the reference to a 12 remove the reference.
month period as it only applies to the regular
Deposit Agreement.
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Responses to Financial Security Consultation

Respondent

Comment Gas Networks Ireland response

35

* Expressed opinion that credit rating requirements for Gas Networks Ireland has considered the concerns
banks offering Letters of Credit are too high. expressed by this respondent and is proposing to

* Most banks doing business in Ireland do not meet reduce the credit rating requirement from AA (S&P)
these requirements. to A- for Letters of Credit. This is a reduction of four

 Recommended lowering the credit rating requirement levels.
for banks offering Letters of Credit.
» Highlighted the difference in credit rating requirements  Gas Networks Ireland is not proposing to change the
between banks and counterparties and suggested that  credit ratings for counterparties.
they should not be different.
» Suggested there should be harmony in the credit rating
requirements of banks issuing Letters of Credit in both
the electricity and gas sectors.
» Other stakeholders in energy sector have adapted their
policies to reflect changes to the banking sector.
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Code Modification Forum

Any Other Business
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Balancing Network Code
Implementation:

Interim Measures & Trading Platform Feasibility Study

Dublin
oth December 2015




Interim Measures & Trading Platform Feasibility Study (TPFS)

BACKGROUND:

 BAL NC Implementation Date - Oct 2015

— Interim Measures - phased implementation with final implementation by Apr 2019

Mid-2014 to Oct 2015: Mod A063 & A068 implemented BAL NC for Oct 2015

Dec 2014 — Apr 2015: Develop / consult / approve Interim Measures Report

Apr — July 2015: Initial TPFS work carried out

Aug — Nov 2015: TPFS work on hold with focus on Oct/Nov 2015 go-live
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Interim Measures & Trading Platform Feasibility Study (TPFS)

TODAY:
Foster and develop liquidity at IBP

* Objectives of BAL NC:
* Recap on BAL NC / Interim Measures / TPFS
« SHORT-TERM - Some positive developments towards this objective in short-term:

Non-TSO developments
Establishment of independent Trading Platform imminent (Energy Broking Ireland)

TSO developments:
Smaller more frequent balancing actions (already in place)
Advance notice to ALL Shippers of TSO balancing actions (*pending confidentiality check re current supplier)

W, Gas
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« MEDIUM TERM - Workplan towards April 2019 - TPFS to be issued in Jan 2016

Present current TSO thinking re timelines and sequential steps towards 2019 compliance

Qi

Opportunity for Shipper feedback to feed into report
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Recap

Interim Measures & Platform Feasibility Study:

Interim Measures Report
approved by CER (April 2015)
ACER 4-year YEAR 1 (2015)
nouies Roaglmap [ Code Mod for Oct 2015 Trading Platform
April 2019 * Reduce tolerances Feasibility Study
* Amend cash-out price
Aim: ‘ l
Assess options

foster liquidity

Annual Review
&
Recalibration

Implement Oct 2015

o

Annual Review (Interim Measures Report to CER)

-

YEAR 2, 3, 4 Implementation Plan
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Interim Measures & Platform Feasibility Study: Current Status

JAN 2016

{\ ITERATIVE
PROCESS
U (2016 - 2018)
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Interim Measures & Trading Platform Feasibility Study (TPFS)

NOTE:
* The proposals on the following slides are for initial discussion only
« Formal proposals will be included in the Trading Platform Feasibility Study to be

Issued in Jan 2016
* Written consultation and further discussion will be facilitated re the TPFS
' t o gat he

exercise 1S

‘Purpose of today’ s
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Trading Platform Feasibility Study Preview (1): Schedule of Annual Reports

IMR #1 April 2015 Proposals re Oct 2015 forward

IMR #2 June 2016 Reports onMe@ct 6465 proposals re Oct 01¢
IMR #3 June 2017 Reports onMApr 64Y6 proposals re Oct 01"
IMR #4 June 2018 Reports onMApr 6487 proposals re Apr 061

* Note: 2"d ACER/ENTSOG Implementation Monitoring Report issued in November
* Report (5 Nov 2015) & Workshop Slides (17 Nov 2015)

y . . _ ‘e . \lt[,
s Next year’s monitoring r ep o wutiisingvintérim méaeuoesg‘é ”::. m&l&kg O |
« Content of interim measures reports to be scrutinised more closely i Ireland


http://www.acer.europa.eu/Official_documents/Acts_of_the_Agency/Publication/Second ACER-ENTSOG Report on the status of the implementation of the Balancing Network Code.pdf
http://www.acer.europa.eu/Events/ACER-ENTSOG-joint-workshop-on-Gas-Balancing-/Documents/Presentation.pdf

44

Implementation Dates

2"d ACER/ENTSOG Implementation Monitoring Report:

Map 1: Expected implementation dates for EU countries

Source:

2"d ACER/ENTSOG
Implementation
Monitoring Report

5 November 2015
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Indicative Workplan

Trading Platform Feasibility Study Preview (2):

45

* Retain balancing services contract until Apr 2017; and
* Implement 5 short-term measures to encourage liquidity (next slide)

Step 1.
201571 Apr 2017  Monitor effect on market: EU NC changes, Corrib, EBI Trading Platform

Establish multi-party framework contract
Establish simple email based balancing platform by Apr 2017

Balancing services contract as back-up

Step 2.

Apr 20171 Apr 2019

IMR #4 (June 2018) — final Apr 2019 compliance plan:
» Trading platform? Balancing platform? Extension of interim measures?

W, Gas
= Networks

™ Ireland

Step 3.
June 2018 - Apr 2019 ++
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Trading Platform Feasibility Study Preview (3): Step 1 - short-term measures
until Apr 2017

Before Apr 2017: Retain balancing services contract

From Apr 2017: Establish multi-party framework contract & balancing platform

TSO to take smaller & more frequent balancing actions (already
implementing this)

TSO to provide notice to ALL Shippers in advance of taking a balancing
action (pending confidentiality check with current supplier) - allows ALL
Shippers opportunity to trade with

Provide hourly within-day updates re system balancing status i.e.
amount of gas in system at start of day and (projected) at end of day

Consider further reduction in tolerances (pending IMR #2)

Consider increased spread in imbalance cash-out price (pending IMR #2)

Immediate
effect

[Jan/Feb
2016]

TBC
[Oct 2016]

[Oct 2016]

Encourage activity at IBP
by indirectly facilitating
multiple parties to
participate in the
provision of balancing
services to TSO

Improve information
provision to Shippers

Incentivise Shippers to
balance their portfolios
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Trading Platform Feasibility Study Preview (4): Summary

IMR #1
IMR #2

IMR #3

IMR #4 (Final Report)

Publish

Step 1: « Short-term measures to encourage liquidity
April 2015 20157 Apr 2017
June 2016
J 2017 :
une Step 2: * Multi-party framework contract at IBP
Apr 20171 Apr
June 2018 2019 « Balancing platform by Apr 2017

Step 3:  Final Apr 2019 compliance plan:
N[V RZ{0 MR EW.Yo| gl - Trading Platform / Balancing Platform /
2019 ++ Extension of Interim Measures?
\\\\lltl,,, GaS
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9. Upcoming Code Modification Forum meetings:

48

CMF Dates 2016 (tentative)

Location

20 January (Wednesday) Cork
2 March (Wednesday) Dublin
13 April (Wednesday) Cork
25 May (Wednesday) Dublin

6 July (Wednesday) Cork

17 August (Wednesday) Dublin

28 September (Wednesday) Cork
9 November (Wednesday) Dublin
14 December(Wednesday) Cork
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Thank you for your participation




