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Context — challenges and opportunities

PC5 is to provide allowances and a
regulatory framework to facilitate
GNI meeting the challenges and
opportunities to be faced

Decarbonisation

€m, 20/21 prices GNI request (€b) CRU proposals (€b) Difference (%)

Transmission 1.42 117 17.6%
Distribution 1.18 1.06 10.1%
An Coimisitn Total PC5 revenue 26 2.23 14.2%
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CAPEX Allowances
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CAPEX

* The CRU has undertaken a top-down and bottom-up assessment
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PC5 capex - Distribution

144

BPCS GNIrequest @ PCS CRU proposal: Tier 1 @ PCS CRU proposal: Tier 2

Tier 1 & Tier 2 — different regulatory treatments (tier
2 at a relatively early stage of maturity), both subject

to ex-post review




OPEX Allowances
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Opex -pre effciency (€k p.a.)

OPEX

Transmission: €329.3m Vs €392.4m

forecast

= Base Step Trend approach Distribution: €370.1m Vs €329.6m
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An Coimisidn 1% net efficiency challenge to GNI's base opex
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Allowances vs GNIPCS5 request (€k)

OPEX

" Base Step Trend approach
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FROG initiatives

-62.4%

Allowances vs GNI PC5 request (€k)
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Regulatory Framework
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Reqgulatory Framework

Allowance +
Regulatory
Framework =

facilitate GNI meeting
the challenges and
opportunities to be
faced
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CRU

Encourage GNIto...  Planning & reporting Incentives (pillar 3)
(pillars 1 & 2)
A. Implement long-term Enhanced network
flexible and whole-system development plan, with Strategic Thinking Incentive
| thinking long-term scenario planning
I: B B. Undertake quality )
E g governance, planning and Capex monitoring Inv;tlmemlptanr:!ng &
= 2 delivery of expenditure MY ——
2 || E
2 (| B
‘E Expenditure incentives
C. Provide a high quality, ! (opex & capex)
! E cost efficient and low Detailed Hpenrd llun:a"'d Shrinkage incentive
| @ carbon solution periormance reporting Customer performance
incentive
m Saprting on FECE Connections incentives
D. Adopt a best practice initiatives, with particular !
. . (gas-fired & biomethane)
approach in Future Role of focus on connections and bty b
Gas Initiatives progress against long-term Y rc:rgcenlive
goals
Source: CEPA analysis.




Biomethane

Biomethane connection - Max Vs Min — Max proposed with 30% contribution both for Direct and

Centralised Grid Connection, compression costs included in allocation
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* Biomethane Incentive connection - scorecard assessed at end of PC5 on (i) timeliness,
(i) biomethane output & (iii) compliance and market arrangements. Annual reporting
submitted over the PC5 period. Financial reward of + / - €0.25m per annum.

An Coimisian
um Rialail Fontais

Commission for
Regulation of Utilities




Next Steps
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Next Steps

* Consultation open until 20" September
* Decision this year
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